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Independent Auditor's Report

To the members of Universal Network Systems Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of the Universal Network Systems Limited
(the Company) which comprise the statement of financial position as at June 30, 2021 and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the period ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information, and we state
that we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the profit and loss statement, the statement of changes in
equity and the statement of cash flows together with the notes forming part thereof conform with
the accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively
give a true and fair view of the state of the Company’s affairs as at June 30, 2021 and of its profit
and other comprehensive income, the changes in equity and its cash flows for the period ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan / Institute of Cost and management Accountants (the Code)
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.
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Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern

+ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns;

c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditor's report is Imran
Shaikh.

o e

sain Chaudhury & Co.
Chartered Accountants

Karachi
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UNIVERSAL NETWORK SYSTEMS LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

Non-current assets
Property and equipment
Intangible assets

Right of use assets
Long term deposits

Current assets

Trade debts

Packaging material

Short term loans and advances

Short term deposits, prepayments and advance income

tax

Tax refund due from Government
Cash and bank balances

Share capital and Reserves
Authorized
30,000,000 ordinary shares of Rs,10/- each

(2020: 100,000 ordinary shares of Rs. 100/- each)

Issued, subscribed and paid-up share capital
20,571,430 ordinary shares of Rs. 10/- each

(2020: 57,143 ordinary shares of Rs. 100/- each)
fully paid in cash

Share Premium

Revaluation surplus on property, plant & equipment
Subordinated loan from sponsor

Unappropriated profit

MNon-current liabilities
Lease liabilities
Deferred tax liabilities - net

Current liabilities

Trade and other payables
Due to related parties
Accrued mark-up

Short term borrowings
Current portion lease liabilities
Provision for taxation

Contingencies and Commitments

The annexed notes form an |
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2021 2020
--------- (Rupees)-=-=====c--
105,158,981 71,033,283
58,133,150 15,300,000
60,043,079 =
11,245,728 10,304,678
235,580,938 96,637,961
349,627,734 281,228,859
2,662,889 -
20,968,806 16,224,174
39,667,316 31,509,471
21,979,070 18,238,679
76,819,150 9,919,174
511,724,965 357,120,357
747,305,903 453,758,318
205,714,300 5,714,300
43,286,075 43,286,075
27,845,460 -
70,000,000 =
65,398,114 29,300,412
412,243,949 78,300,787
39,456,951 3,958,516
16,405,413 6,986,598
55,862,3 10,945,114
241,727,500 170,885,746
2,434,610 96,967,176
57,587 382,093
= 86,404,855
22,187,718 1,246,684
12,792,175 8,625,863
279,199,590 364,512,417
?4?!3055903 45 3‘}"53i 318
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UNIVERSAL NETWORK SYSTEMS LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
---------- (Rupees)----=------
Note
International freight 18 4,567,551 4,845,564
Courier service income 18 151,174,489 88,503,009
Commission income 18 1,740,347 927,185
157,482,387 94,275,758
General and administrative expenses 19 (107,044,467) (83,237,296)
Selling expenses 20 (3,482,125) (2,801,761)
Finance costs 21 (12,526,769) (10,738,372)
(123,053,361) (96,777,429)
34,429,025 (2,501,671)
Other income 22 3,675,487 14,364,602
Profit before tax 38,104,512 11,862,931
Taxation
- Current (12,792,175) (8,625,863)
= Prior 4,609,640 (675,536)
- Deferred 3,298,569 (554,064)
(4,883,966) (9,855,463)
Profit after tax 33,220,547

1220, 2,007,468

The annexed notes form an integral part of these financial statements,
Cye
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UNIVERSAL NETWORK SYSTEMS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED JUNE 30, 2021

2021 2020
=s===-=--(RUpEES)-========--
Profit after taxation 33,220,547 2,007,468
Items not to be reclassified to profit or loss in
subsequent period:
Surplus on revaluation of property, plant equipment 45,030,204 -
Deferred tax on property, plant and equipment (12,717,384)
Accelerated depreciation on property, plant and equipment (3,290,204) -
29,022,616 -
Total comprehensive income for the year 62,243,163 2,007,468

The annexed notes form an integral part of these finandial statements.
“e/
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UNIVERSAL NETWORK SYSTEMS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Note  ===eccccee (Rupees)-========--
CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 38,104,512 11,862,931
Adjustment for:
Depreciation-Property and equipment 4 10,487,530 10,612,545
Depreciation-ROUA 6.1 22,123,692 ”
Allowance for expected credit losses 8 3,531,593 -
Amortization of Intangibles - 1,700,000
Finance costs 21 12,526,769 10,738,372
(Gain) on sale of property and equipment 22 (1,425,762) (1,163,943)
Operating profit before working capital changes 85,348,334 33,749,905
(Increase)/ decrease in current assets
Trade debts 8 (71,930,468) (41,876,280)
Packaging Material (2,662,889) -
Short term loans and advances 9 (4,744,632) (855,460)
Short term deposits and prepayments 10 (6,898,130) 697,057
(86,236,119) (42,034,683)
(887,785) (8,284,778)
Increase/ (decrease) in current liabilities
Trade and other payables 14 70,841,754 14,255,628
Due to related parties 15 1,234,610 2,047,197
72,076,364 16,302,825
Cash (outflow)/inflow from operations 71,188,579 8,018,046
Income tax paid 10 (9,016,329) (7,756,568)
Finance cost paid (12,851,275) (10,436,173)
Net cash (outflow) from operating activities (A) 49,320,975 (10,174,695)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property and equipment 486 (23,391,965) (16,630,941)
Purchase of Intangibles 5 (42,133,150) (17,000,000)
Sale proceeds from property, plant and equipment 8,040,000 2,446,700
Long term deposits 7 (941,050) (1,850,538)
Net cash (outflow) from investing activities (B) (58,426,165) (33,034,779)
CASH FLOW FROM FINANCING ACTIVITIES
Issue of shares 15.1 104,232,824 -
Sponsor's support loan raised during the year 1.4 70,000,000 -
Lease liabilities (11,822 803) 4,603,074
Net cash inflow from financing activities (C) 162,410,021 4,603,074
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year 23 (76,485,681) (37,879,281)
Cash and cash equivalents at the end of the year 43 76,819,150 (76,485,681)
Cash and bank balances 76,819,150 5,919,174
Short term borrowings - 86,404,855
?E 819,150 {?6 485,681)

. The annexed no
Caes
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form an integral part of these financial statements,
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UNIVERSAL NETWORK SYSTEMS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1
11

1.2

1.3

1.4

15

2.1

STATUS AND NATURE OF BUSINESS

Universal Network Systems Limited (The Company) was Incorporated as a private limited company in
Pakistan on December 12, 2005 under the repealed Companies Ordinance, 1984 {now Companies Act,
2017). On February 18, 2021 the Company was converted to "Public Uimited" under Companies Act,
2017.

The registered office of the Company Is situated at Bungalow No. 3, Bangalore Town, Main Shahrah-e-
Faisal, Karachi, Pakistan, 74550, The principal activities of the Company are to act as a cargo
forwarder, provide domestic and international courier and allied services.

During the year, the authorized share capital of the Company has been increased from Rupees Ten
Million (100 thousand shares of Rs. 100/- each) to Rupees Five Hundred Million (50 million shares of
Rs. 10 each). Further, the Company has split its shares from par value of Rs. 100/- each to Rs. 10/-
each.

During the year, the Company increased its ordinary share capital by Issuing 20 million fresh shares to
existing shareholders through a right issue. This right issue included conversion of the loan from
principal shareholders of Rs, 100,890,291/- and balance amount through fresh issue of capital of Rs.
99,109,709. After this Issue of fresh shares, the issued share capital was Rs. 205,714,300 as of June
30, 2021.

During the year, the Company has received a Sponsors' Loan of Rs. 70,000,000/- (Rupees Seventy
Million Only) from its principal shareholders. This amount carries zero markup and is payable subject
to liguidity any time after 12 months.

Impact of Covid - 19 pandemic

During the challenging period from March 2020 till now, the country and globally Covid - 19 pandemic
remained the most disruptive event of the human history since World War I1. It affected business and
Individuals alike by redefining the approach for social and economic Interaction. During the period, the
Company ensured compliance with all the standard operating procedures as advised by Federal and
Provincial governments during lockdowns and otherwise. Till now, more than 51% staff of the
Company Is vaccinated.

The Company's operations were also affected during this period but management believes that there
was very marginal impact of pandemic on its revenues,

BASIS OF PREPARATION

Statement of Compliance

The earlier financial statements of the Company, being a private limited company, were prepared In
accordance with the guidelines of ‘Revised Accounting and Financial Reporting Standard for the Small-
sized Entities (Revised AFRs for SSEs) issued by the Institute of Chartered Accountants of Pakistan
(ICAP) as notifled under the Companies Act, 2017,

After the conversion of the Company from private limited to a public limited — unlisted company
having issued share capital of over Rs, 200 million, the Company has prepared Its financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards applicable in Pakistan comprise of International Financial Reporting Standards
(IFRSs) issued by International Accounting Standard Board (IASB) and Islamic Financial Accounting
Standards (IFAS) Issued by Institute of Chartered Accountants of Pakistan (ICAP), as notified under
Companies Act, 2017 (the Act) and provisions of and directives issued under the Act. Where the
provisions of and directives issued under the Act differ from the IFRSs, the provisions of and directives
issued under the Act have been followed.

Cres
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There is no impact of this change on the previous finandial statements, except where identified In the
respective notes to the financlal statements.

Basis of preparation
2.2 These financial statements have been prepared under the historical cost convention unless otherwise
as specifically disclosed,

2.3 Presentation and functional currency
These financial statements are presented In Pakistan Rupee (Rs. / Rupees) which is the Company’s
functional currency. Amounts presented in the financial statements have been rounded off to the
nearest of Rs. / Rupees, unless otherwise stated,

2.4 Key judgments and estimates

The preparation of financlal statements In conformity with the accounting and reporting standards as
applicable in Pakistan requires the use of certain critical accounting estimates. In addition, it requires
management to exercise judgment in the process of applying the Company’s accounting policies,
Judgments, estimates and assumptions are continually evaluated and are based on historic experience
and other factors, Including expectations of future events that are believed to be reasonable under the
circumstances.
The areas Involving a high degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements, are documented In the following accounting
policies and notes, and relate primarily to:

-Useful lives, residual values and depreciation method of property, plant and equipment and
intangible assets (Refer note 3.2, 4, 5 & E)

-Current income tax expense and recognition of deferred tax liability (Refer note 3.9)

The revisions to accounting estimates (If any) are recognized in the period in which the estimate is
revised If the revision affects only that period or in the period of the revision and future periods If the
revision affects both current and future periods. :

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Standards, amendments, interpretations and improvements adopted during the period
The accounting policles adopted In the preparation of these financial statements are consistent with !
those of the previous financial year ended, except as described below which are amended or recently
implemented/adopted by the Company after conversion to public limited company.

3.1.1 IFRS 16 — Leases
IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease,
SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease,
The standard sets out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for most leases under a single on-balance sheet model, Lessor
accounting under IFRS 16 Is substantially unchanged from IAS 17. Lessors will continue to classify
leases as either operating or finance leases using similar principles as in IAS 17. Therefore, for lessees
all leases will be classified as finance leases only.
The Company adopted IFRS 16 using the modified retrospective method of adeption with the date of
initial application. Under this method, the standard is applied retrospectively with the cumulative effect
of initially applying standard recognized at the date of initial application, that is in case of the Company
Is July 01, 2020. The Company elected to use the transition practical expedient allowing the standard
to be applied only to contracts that were previously identified as leases applying IAS 17 as of July 01,
2020. The Company also elected to use the recognition exemptions for lease contracts that, at the
commencement date, have a lease term of 12 months or less and do not contain a purchase option
(‘short-term leases”), and lease contracts for which the underlying asset is of low value (low-value
assets,
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The Company has operating and finance lease contracts for Its country-wide offices’ premises and
vehicles. Before the adoption of IFRS 16, the Company classified each of Its rental premises on rental
expense basis in the profit & loss account while leases (as lessee) at the inception date as either a
finance lease or an operating lease.

A lease was classified as a finance lease If It transferred substantially all of the risks and rewards
Incidental to ownership of the leased asset to the Company; otherwise it was classified as an operating
lease. Finance leases were capitalized at the commencement of the lease at the inception date fair
value of the leased Item or, If lower, at the present value of the minimum lease payments. Lease
payments were apportioned between interest (recognized as finance costs) and reduction of the lease
liability. In an operating lease, the leased item was not capitalized and the lease payments were
recognized as rent expense in the statement of profit or loss on straight-line basis over the lease term.
Prepaid rent was recognized as prepayments under non-current / current assets and rent payable as
accrued liabllities under trade and other payables, accordingly.

Upon adoption of IFRS 16, the Company applied a single recognition and measurement approach for all
long term office premises’ rentals contracts and leases, except for short-term leases and leases of low-
value assets. The standard provides specific transition requirements and practical expedients, which
has been applied by the Company. Further, vehicles obtained under Ijarah agreements continues to be
recorded under Islamic Financial Accounting Standards - 2 (IFAS-2), as per local law requirement,

I. Leases previously accounted for as operating leases (office premises)

The Company recognized right-of-use assets and lease liabilities for such rental based contracts, except
for short-term leases and leases of low-value assets, if any. The right-of-use assets for most leases
were recognized based on the carrying amount as If the standard had always been applied, apart from
the use of incremental borrowing rate at the date of Initial application. In some leases, the right-of-use
assets were recognized based on the amount egual to the lease liabilities, adjusted for any related
prepald and accrued lease payments previously recognized. Lease liabilities were recognized based on
the present value of the remaining lease payments, discounted using the incremental borrowing rate at
the date of initial application. !

il. Leases previously classified as finance leases

The Company did not change the initial carrying amounts of recognized assets and liabilities at the date
of Initial application for leases previously classified as finance leases (l.e., the right-of- use assets and
lease liabilities equal to the leased assets and liabilities recognized under IAS 17), The requirements of
IFRS 16 were applied to these leases from July 01, 2020. - right-of-use assets and related lease
liabilities of Rs, 68.26 million and Rs. 68.26 million respectively, were recognized and presented
separately in the statement of financial position. Further, no lease assets were recognized previously
under operating fixed assets under property, plant and equipment.

lil. The effect of adoption of IFRS 16 and related adjustments did not have any Impact on revenue
reserves as of July 01, 2020. The Company also applied the available practical expedients wherein it
has used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease and applied the short-term leases exemptions to leases with lease terms that ends
within 12 months at the date of Initlal application. Based on the foregoing, as at July 01, 2020:

= right-of-use assets and lease liabllities of Rs. 68.26 million and Rs. 68.26 million respectively, were
recognized and presented separately in the statement of financial position,

Iv. The accounting policy In respect of right of use assets and lease liabilities Is stated in note 4.6 to
these financial statements.

3.2 Property, Plant & Equipment and intangible assets
The Company reviews the useful lives, methods of depreciation / amortization and residual values of its
operating fixed assets and intangibles on the reporting date.




UNIVERSAL NETWORK SYSTEMS LIMITED

3.2.1 Property, plant and equipment

These are stated at cost less accumulated depredation and impairment, if any. Depreclation Is
charged to Income applying the reducing balance method at the rates specified in the relevant note.
Depreciation on additions Is charged from the month at which asset is avallable for use and on
disposals no charge for the month in which asset disposed, Depreciation is charged to profit and loss
account applying reducing balance method at the rate mentioned In relevant note. Difference of
accelerated depreciation and normal depreciation charged to revaluation surplus.

Normal repairs & maintenance are charged to Income as and when incurred. Major renewals and
improvements if any are capitalized when It Is probable that respactive future economic benefits will
flow to the Company

An item of fixed assets is derecognized upon disposal or when no future economic benefits are
expected from Its use or disposal. Gains and losses on disposals are determined by comparing
proceeds with carrying amount of relevant assets, These are included in the profit and lass account.

3.2.2 Intangible Assets

Intangible assets other than goodwill and marketing related intangible assets are stated at cost less
accumulated amortization and accumulated impairment losses, If any.

Goodwill and marketing related intangible assets are stated at cost less accumulated impairment
losses, If any, as their useful life Is indefinite and are tested for Impairment annually. For other
intangibles, amortization is charged to the profit or loss applying the straight line method, whereby,
the cost of intangible asset Is written off over Its useful economic life.

The amortization rate of the Intangible assets are stated in note 5 & 6 to these financial statements.
Full month's amortization Is charged in the month of addition when the asset Is available for use,
whereas, amortization on disposals is charged upto the month in which the disposal takes place.

3.2.3 Impairment

3.3

The Company assesses at each reporting date whether there is any indication that operating fixed
assets may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to
assess whether they are recorded In excess of their recoverable amount. Where carrying values
exceed the respective recoverable amounts, assets are written down to their recoverable amounts and
the resulting impairment charge Is recognized in the statement of profit or loss and other
comprehensive income. The recoverable amount of property and equipment Is the greater of fair value
less cost to sell and value in use.

Surplus on revaluation on Property, plant and equipment

A revaluation surplus Is recorded In other comprehensive income and credited to the asset revaluation
surplus in equity. However, to the extent that it reverses a revaluation deficit of the same asset
previously recognised in profit or loss, the increase Is recognised in profit or loss. A revaluation deficit
is recognised In the profit or loss, except to the extent that it offsets an existing surplus on the same
asset recognised in the asset revaluation surplus.,

An annual transfer from the asset revaluation surplus to unappropriated profit Is made for the
difference between depreciation based on the revalued carrying amount of the asset and depreciation
based on the asset's original cost. Additionally, accumulated depreciation as at the revaluation date Is
eliminated against the gross carrying amount of the asset and the net amount Is restated to the
revalued amount of the asset. Upon disposal, any revaluation surplus relating to the particular asset
being sold Is transferred to unappropriated profit.

G/
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UNIVERSAL NETWORK SYSTEMS LIMITED

3.4 Leases

The Company assess at contract inception whether a contract Is, or contain a lease. That is, if the
contract conveys the right to control the use of an Identified asset for a period of time In exchange for
consideration.

The Company acts as a lessee and applies a single recognition and measurement approach for all the
leases except for short-term leases and leases of low value assets (if any), The Company recognizes
lease liability to make lease payments and right-of-use assets representing the right to use the
underlying assets.

. Right-of-use assets

The Company recognizes right-of-use assets (ROU assets) at the commencement date of the lease
(l.e., the date the underlying asset is available for use). ROU assets are measured at cost less any
accumulated depreciation and accumulated impairment losses, and adjusted for any re-measurement
of lease liabilities, if any. The cost of ROU assets includes the amount of lease liabilities recognised,
Initial direct costs incurred, If any, and lease payments made at or before the commencement date
less any lease incentives received. Unless the Company Is reasonably certain to obtain ownership of
the leased asset at the end of the lease term, the recognised ROU assets are depreciated on a straight:
line basis over the shorter of its estimated useful life and the lease term, on the rates as disclosed in
the note 7.1 to these financial statements, ROU assets are subject to Impairment.

. Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments indude fixed
payments (Induding in substance fixed payments) less any lease Incentives receivable, variable |ease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also Include the exerdse price of a purchase option (if any)
reasonably certain to be exercised by the Company and payments of penalties for terminating a lease,
if the lease term reflects the Company exercising the option to terminate. The variable lease payments
that do not depend on an Index or a rate are recognised as expense In the period on which the event
or condition that triggers the payment occurs,

In calculating the present value of lease payments, the Company uses the incremental borrowing rate
at the lease commencement date. After the commencement date, the amount of lease liabilities is
Increased to reflect the accretion of interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities Is remeasured if there is a modification, a change in the lease
term, a change In the In-substance fixed lease payments or a change in the assessment to purchasa
the underlying asset.

The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it Is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, If it is reasonably certain not to be exercised,

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (l.e. those
leases that have a lease term of 12 months or less from the commencement date and do not contain
a purchase option). It also applies the lease of low-value assets recognition exemption to leases that
are considered of low value. Lease payments on short-term leases and leases of low value assets are
recognized as expense on a straight-line basis over the lease term.
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Financial Instruments

Financial assets and finandial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments, The Company derecognizes a financial asset or a portion of
financial asset when, and only when, the Company losses control of the contractual rights that
comprise the financial asset or portion of finandal asset.

A finandial liabllity or part of financial liability Is derecognized from the balance sheet when, and only
when, it is extinguished l.e. when the obligation specified in the contract Is discharged, cancelled or
expired.

Any gain or loss on the recognition or de-recognition of the financial assets and finandlal llabllities s
taken to statement of profit or loss and other comprehensive income.

3.5.1 Financial assets

Loans, advances and other receivable are included In financial assets. These are carried at original
amount less provision for impairment. Allowance for Impairment or non-recoverable assets are made
as per following policy.

3.5.2 Allowance for Expected Credit Loss (Provisions)

The Company recognises loss allowances for Expected Credit Losses (ECLs) in respect of financial
assets. When determining whether the credit risk of a financial asset has increased significantly since
Initial recognition and when estimating ECLs, the Company uses a simplified approach to consider
reasonable and supportable information that Is relevant and avallable without undue cost or effort.
The Company considers a financial asset in default when contractual payments are past due over the
agreed credit terms. This includes both quantitative and qualitative information and analysis, based on
the Company's historical experience of actual credit losses over past years and informed credit
assessment and including forward-looking information. However, in certain cases, the Company may
also consider a financlal asset to be in default when Internal or external information indicates that the
Company is unlikely to receive the outstanding contractual amounts in full before taking Into account
any credit enhancements held by the Company.

Such assets are written off when there Is no reasonable expectation of recovery.

Provision are reviewed at each balance sheet and adjusted to reflect the current best estimates.

3.5.3 Financial liabilities

Accrued and other liabilities are carried at cost which Is the fair value of the consideration to be paid in
future for goods and services received, whether or not billed to Company.

3.5.4 Offsetting of financial assets and liabilities

3.6

Financlal assets and financial liabilities are offset when the Company has a legally enforceable right to
offset the recognized amounts and Intends either to settle these on net basls or to realize the assets
and settle the liabilities simultaneously.

The legally enforceable right must not be contingent on future events and must be enforceable in

normal course of business and in the event of default, insolvency or winding up of the Company or the
counterparties,

Stock in Trade

Stock-in-trade Is valued at the lower of cost, determined on a first-in-first-out basis and net realizable
value. Items in transit are valued at cost comprising invoice value plus other charges incurred thereon,
Net realizable value Is the estimated selling price In the ordinary course of business less estimated
costs of completion and estimated costs necessarily to be Incurred to make the sale.
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3.7 Cash & cash equivalents
Cash and cash equivalents are carried in the balance sheet at cost and Include cash in ha nd, at bank
and short term highly liquid Investments that are readily available convertible to known amounts of
cash. For the purpose of cash flow statement, cash and cash equivalents Indude bank balances
including short-term deposits net of book overdraft, If any.

3.8 Fair Value Measurement
Fair value Is the price that would be recelved to sell an asset or pald to transfer a liability in an orderly
transaction between market participants at the measurement date.
The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liabllity, assuming that market participants act in their economic
best Interest. The fair value for financial instruments traded in active markets at the reporting date Is
based on their quoted price, without any deduction for transaction costs.
For all other financial instruments not traded in an active market, the fair value Is determined by using
valuation techniques deemed to be appropriate In the circumstances. Valuation techniques Include the
market approach (l.e., using recent arm’s length market transactions adjusted as necessary and
reference to the current market value of another instrument that Is substantially the same) and the
income approach (l.e., discounted cash flow analysis making as much use of available and supportable
market data as possible).
All assets and liabilities for which fair value Is measured or disclosed In these finandal statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value:
Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities that the
Company can access at measurement date.
Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or
liability, either directly (l.e. as prices) or indirectly (i.e. derived from prices).
Level 3: Inputs for the assets or liability that are not based on observable market data (observable
inputs).

3.9 Taxation

3.9.1 Current taxation

Provision for current taxation Is based on taxable income at the current rates of taxation after
considering tax credits and rebates available, If any.

3.9.2 Deferred taxation

Deferred tax Is recognized using the balance sheet liability method, providing for all temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and
the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected
to be applied to the temporary differences when they reverse, based on the laws that have enacted or
substantively enacted by the reporting date.

A deferred tax asset Is recognized to the extent that It is probable that future taxable profits will be
available against which temporary difference can be utilized. Deferred tax assets are reviewed at each

reporting date and are reduced to the extent that It is no longer probable that the related tax benefit
will be realized.
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Impairment of non-financial assets other than operating fixed assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual Impairment testing for an asset Is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s fair value less costs to sell and its value In use., Where the carrying amount of an asset
exceeds its recoverable amount, the asset is considered Impaired and is written down to its
recoverable amount,

In assessing value In use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. The fair value less costs to sell calculation is based on available data from
binding sales transactions, conducted at arm's length, for similar assets or observable market prices
less incremental costs to sell of the asset.

In determining fair value less costs to sell, the recent market transactions are taken Into account. If
no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other fair
value indicators

Intangible assets with indefinite useful lives are tested for impairment annually at year end either
individually or at cumulative group level, as appropriate, and when dreumstances indicate that the
carrying value may be impaired

For such assets, an assessment Is made at each reporting date as to whether there |s any Indication
that previously recognised Impairment losses may no longer exist or may have decreased. If such
indication exists, the Company estimates the asset’s recoverable amount.

A previously recognised Impairment loss Is reversed only if there has been a change in the
assumptions used to determine the asset's recoverable amount since the last impairment loss was
recognised. The reversal Is limited so that the carrying amount of the asset does not exceed Its
recoverable amount, nor exceed the carrying amount that would have been determined, net of

Revenue Recognition:

Revenue Is recognized to the extent that it Is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue Is measured at the fair value of the
consideration received or receivable in the normal course of business,

1)  Courler, cargo and allied services are recorded as and when the Involces are ralsed,

i) Commission income Is recognized on accrual basis,

iy Return on bank deposits Is recoanized on receipt basis,

3.12 Related party transactions

3.13

U

Related parties comprises of major shareholders, assoclated companies with or without common
directorship, other companies with common directorship, directors of the Company, key management
personnel and their close family members. The Company continues to have a policy whereby
transactions with related parties are entered into; at commercial terms, approved policy or at rate
agreed under a contract/arrangement/agreement,

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company. The Company considers its Chief Executive
Officer, Chief Financial Officer, Chief Strategy Officer, Company Secretary and departmental heads to
be its kev management personnel,

Contingent liabilities

A contingent liabllity Is disclosed when the Company has a possible obligation as a result of past
events, whose existence will be confirmed only by the occurrence or non-occurrence, of one or more
uncertain future events not wholly within the control of the Company; or the Company has a present
legal or constructive obligation that arises from past events, but it Is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, or the amount of the
obliaation cannot be measured with sufficient reliability,
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3.15
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Staff retirement benefits

The Company operates a defined contribution plan (l.e. recognized provident fund scheme) for all its
permanent employees, Equal monthly contributions at the rate of 8,3% of the base salary are made to
the fund, both by the Company and by its employees. The assets of the fund are held separately
under the control of the Trustees.

Contributions made by the Company are charged to statement of profit or loss and other
comprehensive income for the year,

Foreign currency transactions

Transactions in foreign currencles are translated into PKR (the functional currency) using the
exchange rates prevailing at the date of transactions, Monetary assets and liabilities denominated in
foreign currencies are translated into PKR using the exchange rate at the reporting date. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translations of monetary assets and liabilities denominated in foreign currencies are recognized In the
statement of profit or loss and other comorehensive income.
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Detail of disposal of property, plant & equipment

Disposal of fixed asset during the year having written down value of mare than Rs. 500,000/~ is Rs, 5,842,534/ are as follows:

barticulars | OMinal [Accumulated| Written | Sales | Gains I brnd 0,
- cost depreciation | down value | proceeds | (Loss) company disposal
Vehicle - Corglla 1,627,900 698,566 929,334 | 1,900,000 970,666 | Third Party [None | Bank
Vehicle - Corolla 1,892,500 929,300 963,200 | 1,700,000 736,800 [Third Party |None Bank
Vehidle - Mehran 1,068,144 218,144 B50,000 | 450,000 |  (400,000)| Third Party |None Bank
Viehicle - Corolla 3,265,625 165,625 | 3,100,000 | 2,500,000 |  (600,000)|Third Party [None Bank
Total 7,854,169 2,011,635 5842534 6,550,000 707,466
2021 2020
Note @~  -eeeee ===(Rupees)-======axx-
INTANGIBLE ASSETS
- Internally generated computer softwares
Balance as at July 01 17,000,000 -
Additions during the year 42,133,150 17,000,000
Balance as at June 30 59,133,150 17,000,000
Accumulated amortization
Balance as at July 01 1,700,000 -
(Reverse) / charge during the year (1,700,000} 1,700,000
- 1,700,000
Carrying amount as at June 30 29,133,150 ;Qizgglﬂ
Rate of amortization 0% 10%

The Company capitalized the cost incurred for development of these software for Its business
services. These software are developed specifically catering to the spedialized business segments of
the Company.

Previously it was amortized using the straight-line method over an estimated 10-year useful life.
However, the management feels that there will be ongoing improvement and modification in these
software which may result in continued economic benefits for the Company therefore, estimates
useful life Is changed to indefinite, This change in accounting estimate Is applied on a prospective
basis (only over current and future years) Prior years are not adjusted.

The Company carries impalrment testing annually as per palicy.

Gy






















